JL JLtakes justifiable pride in the smooth transition; but the government in Beijing is now confronted by the demands of reality, which include the need to make detailed arrangements regulating the ties between the Hong Kong Special Administrative Region and the sovereign power.
available. The puzzle for the People's Republic is that, wrhile Hong Kong's dependent status must involve a high degree of mutual co-operation with China, the procedural safeguards that exist to govern Hong Kong's co-operation with third jurisdictions may not easily be used as a model: they could operate so as to exclude the sovereign power. On the other hand, if co-operation between Hong Kong and China is to take place without clear safeguards, local and international confidence will 
MUTUAL UNDERSTANDINGS OR ARRANGEMENTS
Such treaties, understandings or arrangements will not be absolute: they invariably accommodate the possibility of the executive denial of co-operation in specific instances. (1) the requirement of'double criminality' (s. 2(2)(b));
(2) the exclusion of offences of a political character (s. 5(l)(a));
(3) the exclusion of surrender sought for the purpose of prosecution on account of race, religion, nationality or political opinions (s. 5(2));
(4) the requirement of 'specialty', that is, the offender may only be prosecuted in respect of an offence for which he was surrendered (s. 5(2));
(5) there would be no re-surrender from the requesting jurisdiction without the offender having the opportunity to leave that jurisdiction (s. 5(s)).
(6) there would be prima facie evidence sufficient to warrant committal for trial in Hong Kong (s. 10(6)(b)(iii)).
At the time of writing (13 January 1998), there are in place ten
Fugitive Offender Agreements, each made with a third jurisdiction, five of which are already in operation. It is anticipated that many more will be signed in the next three years. (see s. 6(6) and (7) 
REASSURANCE NEEDED
When China eventually takes steps to establish arrangements, it is likely that it will deal with the rendition of fugitives at the same time as the wider subject of mutual legal assistance in criminal matters. The two naturally go hand in hand. Assistance given to the Chinese authorities by the Hong Kong Police will be a less controversial subject than the matter of rendition of wanted persons: China is unlikely to make requests of the Hong Kong Police which threaten its own sovereignty or law and order and vice versa. How will China reassure Hong Kong citizens or place procedural safeguards in the way of the exercise of its own sovereign power?
In contrast with extradition to third countries, it is not to be expected that the sovereign power would permit its requests to its dependent jurisdiction to be challenged in Hong Kong courts on the basis of an overriding political motive. Would China also seek to avoid in any future arrangement to avoid the 'double criminality' requirement that has been for so long a safeguard in the field of extradition and which is expressly maintained in the This article will examine the Glass-Steagall Act, the regulatory efforts to respond to the banking industry's calls for reform and the economic price of maintaining the status quo.
